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Business
Editor Tiner retiring
from Sun Herald 

Stan Tiner, who has
served as executive edi-
tor of The Sun Herald for
15 years, will retire
Sept.1. 

The announcement
was made in the newspa-
per’s Wednesday edition
by publisher Glen Nardi. 

Tiner led the news-
room during coverage of
2005’s Hurricane Katri-
na, which earned the
paper a Pulitzer Gold
Medal for Public Service. 

Tiner’s first journal-
ism jobs were at the
Texarkana Daily News
and the Minden Press-
Herald, where he was
managing editor.

He was named editor
of the afternoon Shreve-
port Journal in 1974, a job
he held until 1987. He
went on to hold similar
jobs at the Mobile Press
Register and The Oklaho-
man in Oklahoma City
before coming to the Sun
Herald in 2000. 

Student wins award
for wearable art

Ashton Roach, a sen-
ior Delta State Univer-
sity fashion merchandis-
ing major from Hernan-
do, was recently recog-
nized for submitting one
of the top 30 designs for
the Apparel Design Ex-
hibit at the Dallas Schol-
arship Competition spon-
sored by Fashion Group
International. 

Ashton designed a
wearable art wedding
dress entry of repur-
posed paper, according to
a news release. 

DeAudriana Jones, a
sophomore fashion mer-
chandising student from
Cleveland, was also rec-
ognized for her career
wear outfit of Mohair. 

Jan Haynes, professor
of fashion merchandising
in the College of Educa-
tion and Human Sci-
ences, noted there were
300 entries in three ap-
parel/design categories
submitted to the annual
competition. 

Drywall company
wants out of suit

The majority owner of
a company that made
defective Chinese dry-
wall says it should be
dropped from a lawsuit
with the potential for
hundreds of millions of
dollars in damages, be-
cause it does not manage
the drywall manufactur-
er. 

A hearing is scheduled
June 9 to decide damages
to as many as 4,000 peo-
ple who say sulfur emis-
sions from drywall made
by Taishan Gypsum Co.
Ltd. damaged their
homes and belongings in
Virginia, Florida, Ala-
bama, Mississippi, Loui-
siana and Texas. 

BNBM owns 65 per-
cent of Taishan’s stock
but does not run the com-
pany, attorneys wrote in
a memorandum support-
ing the motion. 

DSU library
employee honored

The Delta State Uni-
versity Staff Council
recently honored Janet
Horne as the April 2015
Employee of the Month.
Horne is in charge of
interlibrary loan services
at the Roberts-LaForge
Library. 

The award is given to
a staffer who has provid-
ed service at Delta State
that is considered over
and beyond those duties
outlined in his or her job
description. Nominations
are submitted by col-
leagues on campus. 

Each winner receives
a plaque, monetary
award, Wal-Mart gift
card, an engraved coffee
mug, a free parking de-
cal courtesy of the Cam-
pus Police Department,
treats from The Sweet-
ery, a parking spot of
their choice, marquee
announcement and web-
site recognition.

—Staff, wire reports

PORTFOLIO

Gleaning searchable and indexable data
from video has traditionally been an exer-
cise in tedious manual documentation, but a
C Spire subsidiary says that will soon
change.

Ridgeland-based Vu Digital has launched
its proprietary video-to-data product that
converts video elements — the people,
places and things that appear — into meta-
data.

Ideally, the results will be used by mar-
keters, content creators, distributors, pub-
lishers and curators, all in an effort to raise
their brand visibility or optimize video
searches.

The technology will make video content
as easily searchable as text. Vu Digital’s vice
president of operations and development
Wade Smith anticipates demand growing,
because 90 percent of digital data will be in
video form by 2017, he said.

“(Video-to-data) will be transformative
for companies in a variety of sectors looking

to unlock the power of video.
There’s currently no other
single, comprehensive auto-
mated solution on the market
today capable of organizing
the unstructured data within
video.”

Roger Entner, a telecom
industry analyst who’s not af-

filiated with Vu Digital, agrees.
“There’s no technology that can do this as

easily as this can,” he said.
The practical applications are many,

Entner said. 
“If you’re an advertiser and you want to

know how often your product appears in a
movie or on television, this can track it. What
it can also do is, for example, so many of us
when you’re watching TV you have a second
device. You’re logged into Netflix or Amazon
Prime, it can send information to your tablet.
For example, here’s the hat this guy is wear-
ing, do you want to buy it? They’re right now
in Rio, do you want to have a vacation there?”

There’s a public safety use, too. Entner
listed as an example Dzhokhar Tsarnaev,
convicted of capital murder for his role in
the Boston Marathon bombing in 2013. His
trial is now in its sentencing phase.

To arrive at Tsarnaev and his brother as

suspects in 2013, law enforcement scanned
video from hundreds of surveillance cam-
eras in and around Boston.

“Here you can run all of them through the
video and you can say take an index of all the
people you see here and match the face to a
known database,” Entner said. “You can ex-
clude everyone except the person or people
you’re looking for.”

Closer to home, Smith said that function
could be helpful to local law enforcement
agencies, like the Hinds County Sheriff’s Of-
fice, which is in the process of outfitting its
deputies with body cameras.

“The problem points they have are two-
fold: They have hours and hours of video,”
Smith said. “When that’s subpoenaed, they
have to search that video. How much of that
video do you store? We can solve that. We
identify license plates, words, names, every-
thing. By translating all of that into data,
we’ve made that fully searchable and discov-
erable. Where was that car? What was that
license plate number? When did I talk to that
person? Those questions can be answered in
a fraction of the video’s play time.”

Contact Clay Chandler at (601) 961-7264 or
cchandler@jackson.gannett.com. Follow @claychand
on Twitter.
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C Spire subsidiary Vu Digital, based in Ridgeland, has launched its proprietary video-to-data product that converts video elements into metadata. The
technology will make video content as easy to search as text. 

Video-to-data
‘transformative’

Product will make video
content searchable
Clay Chandler
The Clarion-Ledger

Wade Smith

GREENVILLE — SeaPort Air-
lines is seeking federal approv-
al to end service between
Greenville and Memphis with-
in three months.

Portland, Oregon-based
SeaPort in late October was
awarded a federally subsi-
dized Essential Air Service
contract to restore passenger
flights to and from Greenville,
and the regional airline was
cleared to begin service Jan.
12.

While the first flight took
off March 16, the airline can-
celled 13 of its 36 flights sched-
uled for the first two weeks of
service.

All in all, Claire James, the
airline’s marketing director,
told the Delta Democrat Times
service has been piecemeal
and the airline doesn’t have
enough pilots to provide the
level of service it wanted in
Greenville.

The airline filed the 90-day

notice to terminal service
Tuesday with the U.S. Depart-
ment of Transportation. It said
it intends to end service by
Aug. 5.

The Department of Trans-
portation in October awarded
the two-year Greenville-to-
Memphis Essential Air Service
contract to SeaPort, which beat
out two other airlines bidding
for the route.

The EAS program was es-
tablished by the Airline Dereg-
ulation Act of 1978 to serve
smaller, mostly rural, cities
that had been adversely affect-
ed by the law, which gave bulk
airlines permission to discon-
tinue flying their least profit-
able routes.

SeaPort has expanded rap-
idly in recent years and cur-
rently flies in and out of 26 cit-
ies, including Greenville — at
least for now — in 10 states.

The airline continues to
serve Tupelo and the north-
west Alabama city of Muscle
Shoals, both of which, like
Greenville, had been aban-
doned by SeaPort’s predeces-
sor, Florida-based Silver Air-
ways.

SeaPort Airlines
seeks to leave
Greenville
Official: Not
enough pilots 
Associated Press

Every day, billions of email
messages are weighed in the
balance and found wanting.
You never see most of them,
as they are unceremoniously
blocked by filtering software
or pushed into spam folders.
And it’s a good thing, too; not
only are most of them a waste
of your time and resources,
they could be harboring little
fugitives of code (viruses and
the like) that can make your
computer as useful as the
brick you use as a doorstop. 

Since email is fast, easy and
pretty much free, armies of
people are just waiting to send
you messages. Although there
are varying estimates on the
number of email messages
sent every day, the tech site
The Radicati Group (radica-
ti.com) recently estimated that
number at 205 billion. Of
those, the majority (some say
upwards of 90 percent) are
unsolicited. 

Email spamming is a huge
industry worldwide and is
growing faster than Mississip-
pi kudzu in June. And it’s
equally as hard to eradicate;
federal laws, such as the col-
orfully named CAN-SPAM act,
are notoriously hard to en-
force and are largely ignored
by the spam industry. 

Since it’s generally not a

good idea to go clicking on
messages that end up in your
spam folder, you should use an
abundance of caution before
clicking on any message you
don’t recognize. But there are
some interesting things to be
found, just by reading the
messages’ subject line in the
preview screen. 

Right now, there are 60
messages in my spam folder.
These are like the prisoners
who got under the prison wall,
but were caught by the guards
patrolling outside the walls.
Many of them contain charac-
ters designed to throw off
filtering software. For ex-
ample, one reads
“Need_cash_?_Get_up_to-
_$15,000!” Since using an un-
derscore makes this basically
one string of text (from the
computer’s viewpoint), the 

Interesting reading
in the spam folder

BILL MOAK

See MOAK, Page 10A
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NYSE      NASD

DOW 17973.07 17796.94 17924.06 +82.08 +0.46% +0.57%

DOW Trans. 8753.10 8618.71 8717.05 +97.68 +1.13% -4.63%

DOW Util. 583.27 577.95 579.77 +2.15 +0.37% -6.20%

NYSE Comp. 11051.98 10961.18 11036.41 +20.42 +0.19% +1.82%

NASDAQ 4957.12 4914.53 4945.55 +25.91 +0.53% +4.42%

S&P 500 2092.90 2074.99 2088.00 +7.85 +0.38% +1.41%

S&P 400 1509.23 1495.92 1505.23 +5.55 +0.37% +3.63%

Wilshire 5000 22096.37 21907.13 22048.11 +81.01 +0.37% +1.75%

Russell 2000 1228.82 1215.43 1225.54 +6.18 +0.51% +1.73%

HIGH            LOW            CLOSE          CHG.       %CHG.         YTDStocksRecap

Whole Foods has announced plans to open a new 
chain of stores aimed at attracting millennials with 
lower prices. 

The move comes as it faces 
intensifying competition as a 
purveyor of organic and natural 
products.

Whole Foods said it is building 
a team to focus exclusively on the 
new concept and that it’s already 
negotiating leases. Stores are 

expected to start opening next year. 
A name for the new chain wasn’t disclosed; the 

Austin, Texas-based company said more 
details will be shared before Labor Day.

The plans come as Whole Foods, which 
has more than 400 locations, has seen its 
sales growth slow as organic and natural 
foods become increasingly mainstream. 
That is pressuring the company to draw a 
sharper distinction between itself and 
competitors.

Source:FactSet     *annualized AP

Whole Foods plans low-cost chainCompany
Spotlight

Price change:

Dividend: $0.52 Div. yield: 1.2%

1-yr 3-yr*

Thursday’s close: $43.07

         WFM 10.6% -1.4

Whole Foods (WFM)

Price-earnings ratio: 27
(Based on past 12-month results)$36 58

52-WEEK RANGE

AT&T Inc T 32.073 37.48 33.37 -.01 ... -0.7 -0.7 30 5.6

Aerojet Rocketdyne AJRD 15.116 24.99 20.17 +.70 +3.6 +10.2 +10.6 dd ...

Apache Corp APA 54.343 104.57 65.08 -2.26 -3.4 +3.8 -20.9 dd 1.5

ATMOS Energy ATO 46.646 59.35 53.47 +.84 +1.6 -4.1 +5.8 18 2.9

BancorpSouth BXS 19.229 25.43 24.26 -.20 -0.8 +7.8 +9.0 19 1.2

Baxter Intl BAX 65.953 77.31 69.33 +.42 +0.6 -5.4 -4.0 16 3.0

Cal-Maine Foods Inc CALM 29.098 48.31 43.50 +.01 ... +11.5 +50.7 14 2.3

Callon Petrol CPE 4.095 12.09 7.54 -.36 -4.6 +38.3 -13.3 36 ...

Cardinal Health CAH 63.068 91.91 84.99 +.23 +0.3 +5.3 +34.1 23 1.8

Caterpillar Inc CAT 78.193 111.46 86.43 -.56 -0.6 -5.6 -13.6 14 3.2

CenturyLink Inc CTL 33.941 45.67 34.65 +.12 +0.3 -12.5 +6.5 26 6.2

Chevron Corp CVX 98.883 135.10 107.57 -.38 -0.4 -4.1 -10.2 12 4.0

Citizens Holding CIZN 17.048 19.76 19.00 ... ... -2.2 +7.2 13 4.8

Comcast Corp A CMCSA 49.168 60.85 57.92 +.26 +0.5 -0.2 +13.1 18 1.7

Denbury Res DNR 6.042 18.59 7.62 -.94 -11.0 -6.3 -49.1 4 3.3

DuPont DD 63.706 80.65 73.33 +.61 +0.8 -0.8 +11.0 21 2.7

Duke Energy DUK 68.814 89.97 76.81 +.40 +0.5 -8.1 +8.9 19 4.1

Eastgroup Prop EGP 55.992 69.90 57.64 +.83 +1.5 -9.0 -4.6 37 4.0

Entergy ETR 70.703 92.02 76.47 +.69 +0.9 -12.6 +8.2 15 4.3

FedEx Corp FDX 135.018 183.51 171.74 +2.18 +1.3 -1.1 +25.7 20 .5

First Bncshs Miss. FBMS 13.748 17.48 16.63 -.04 -0.2 +14.6 +16.2 13 .9

Freds Inc FRED 13.078 19.47 17.55 +.54 +3.2 +0.8 -0.1 dd 1.4

Gannett Co GCI 25.958 37.76 34.46 +.19 +0.6 +7.9 +29.9 7 2.3

Gen Electric GE 23.417 28.68 27.04 +.23 +0.9 +7.0 +5.8 cc 3.4

Hancock Holding HBHC 24.964 36.47 29.36 -.33 -1.1 -4.4 -7.0 14 3.3

Haverty Furn HVT 19.542 27.02 21.03 +.18 +0.9 -4.5 -14.3 16 1.5

Hill-Rom Hldgs HRC 37.678 55.29 50.30 +.06 +0.1 +10.3 +30.2 33 1.3

Home Depot HD 75.329 117.99 110.04 +1.73 +1.6 +4.8 +42.5 23 2.1

Intl Paper IP 44.506 57.90 52.00 +.19 +0.4 -2.9 +17.9 18 3.1

Isle Capri Casino ISLE 6.250 15.39 14.89 +.17 +1.2 +77.9 +130.4 dd ...

Kinder Morgan Inc KMI 32.109 44.71 42.66 -.01 ... +0.8 +36.6 47 4.5

Kroger Co KR 45.318 77.74 70.65 +.85 +1.2 +10.0 +52.0 20 1.0

L-3 Communications LLL 99.335 132.92 114.90 +1.02 +0.9 -9.0 +2.2 16 2.3

La-Z-Boy Inc LZB 19.038 28.38 26.30 +.01 ... -2.0 +13.0 22 1.2

MGM Resorts Intl MGM 17.253 27.64 19.75 +.17 +0.9 -7.6 -23.8 dd ...

Magal Secur MAGS 3.376 6.18 4.87 +.24 +5.2 -16.2 +26.5 dd ...

McDonalds Corp MCD 87.626 103.78 96.78 +.39 +0.4 +3.3 -1.2 21 3.5

Monsanto Co MON 105.766 128.79 119.13 +2.83 +2.4 -0.3 +3.7 25 1.5

Northrop Grumman NOC 117.507 172.30 153.46 +.16 +0.1 +4.1 +30.5 16 1.8

Nucor Corp NUE 42.934 58.76 48.66 +.07 +0.1 -0.8 -2.6 23 3.1

Paccar Inc PCAR 55.347 71.15 65.69 +.87 +1.3 -3.4 +6.3 16 1.3

Parkway Properties PKY 16.032 21.80 17.06 +.36 +2.2 -7.2 -5.0 50 4.4

Peoples Fincl Miss PFBX 9.021 13.75 9.35 -.09 -1.0 -24.9 -28.8 dd 2.1

PepsiCo PEP 85.147 100.76 95.15 -.33 -0.3 +0.6 +14.9 22 3.0

Quanta Services PWR 25.343 37.49 28.03 +.03 +0.1 -1.3 -17.7 21 ...

Raytheon Co RTN 89.177 113.36 105.15 +.54 +0.5 -2.8 +11.6 16 2.5

Regions Fncl RF 8.596 10.96 9.89 -.03 -0.3 -6.3 +0.1 14 2.4

Renasant Corp RNST 26.149 30.92 29.98 -.15 -0.5 +3.6 +13.9 16 2.3

Sanderson Farms SAFM 74.253 103.90 80.98 +1.48 +1.9 -3.6 -2.6 7 1.1

Schlumberger Ltd SLB 75.604 118.76 90.23 -2.04 -2.2 +5.6 -7.0 23 2.2

Southern Co SO 41.873 53.16 44.23 +.15 +0.3 -9.9 +2.9 19 4.9

Stein Mart SMRT 7.838 12.95 11.87 +.05 +0.4 +16.7 +41.1 20 2.5

Toyota Mot TM 107.538 145.80 137.92 +.76 +0.6 +9.9 +27.0 ...

Trustmark TRMK 21.057 25.13 23.88 -.18 -0.7 -2.7 +10.4 13 3.9

Tyson Foods TSN 34.907 44.00 40.39 +.04 +0.1 +0.7 +6.3 13 1.0

Verizon Comm VZ 45.096 53.66 49.73 +.09 +0.2 +6.3 +9.2 22 4.4

WalMart Strs WMT 72.613 90.97 78.03 +.38 +0.5 -9.1 +2.6 16 2.5

Wells Fargo & Co WFC 46.449 56.29 54.81 -.11 -0.2 ... +15.5 13 2.7

Weyerhaeuser WY 29.764 37.04 32.04 +.87 +2.8 -10.7 +6.6 26 3.6

52-WK RANGE     CLOSE YTD       1YR       
NAME                      TICKER        LO                     HI        CLOSE  CHG %CHG   %CHG   %RTN    P/E     YLD

52-WK RANGE     CLOSE YTD       1YR       
NAME                      TICKER        LO                     HI        CLOSE  CHG %CHG   %CHG   %RTN    P/E     YLD

Stocks of Local Interest

PE Footnotes: q - Stock is a closed-end fund - no P/E ratio shown. cc - P/E exceeds 99. dd - Loss in last 12 months.

Interestrates

The yield on the 
10-year Treasury 
fell to 2.18 per-
cent Thursday. 
Yields affect 
rates on mort-
gages and other 
consumer loans.

NET      1YR
TREASURIES               YEST      PVS          CHG     AGO

3.25

3.25

3.25

.13

.13

.13

PRIME
RATE

FED
FUNDS

3-month T-bill .01 0.01 ... .02

6-month T-bill .08 0.08 ... .05

52-wk T-bill .23 0.23 ... .09

2-year T-note .64 0.64 ... .40

5-year T-note 1.56 1.59 -0.03 1.65

10-year T-note 2.18 2.25 -0.07 2.59

30-year T-bond 2.91 2.99 -0.08 3.40

NET       1YR
BONDS                          YEST       PVS      CHG     AGO

Barclays LongT-BdIdx 2.76 2.83 -0.07 3.20
Bond Buyer Muni Idx 4.39 4.41 -0.02 4.59
Barclays USAggregate 2.27 2.24 +0.03 2.30
Barclays US High Yield 6.02 5.96 +0.06 5.04
Moodys AAA Corp Idx 3.98 3.90 +0.08 4.13
Barclays CompT-BdIdx 1.92 1.93 -0.01 1.88
Barclays US Corp 3.15 3.11 +0.04 2.97

YEST
6 MO AGO
1 YR AGO

Commodities
The price of 
crude oil fell 
nearly $2 per 
barrel, its big-
gest loss in four 
weeks. Gold fell 
a second 
straight day, 
and the price of 
natural gas fell 
for the third.

Crude Oil (bbl) 58.94 60.93 -3.27 +10.6

Ethanol (gal) 1.64 1.65 +0.12 +0.9

Heating Oil (gal) 1.96 2.02 -2.70 +6.2

Natural Gas (mm btu) 2.73 2.78 -1.51 -5.4

Unleaded Gas (gal) 1.99 2.04 -2.27 +38.7

FUELS                          CLOSE PVS.    %CHG %YTD

Gold (oz) 1182.40 1190.30 -0.66 -0.1

Silver (oz) 16.27 16.49 -1.29 +4.5

Platinum (oz) 1131.40 1142.80 -1.00 -6.4

Copper (lb) 2.93 2.93 -0.22 +3.1

Palladium (oz) 785.75 792.65 -0.87 -1.6

METALS                     CLOSE PVS. %CHG %YTD

Cattle (lb) 1.49 1.50 -0.57 -9.9

Coffee (lb) 1.31 1.28 +2.19 -21.5

Corn (bu) 3.58 3.67 -2.39 -9.9

Cotton (lb) 0.66 0.66 -0.50 +8.7

Lumber (1,000 bd ft) 237.50 244.20 -2.74 -28.3

Orange Juice (lb) 1.13 1.19 -4.99 -19.1

Soybeans (bu) 9.82 9.90 -0.91 -3.7

Wheat (bu) 4.66 4.76 -2.10 -21.0

AGRICULTURE              CLOSE       PVS.   %CHG %YTD
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MARKETS & MONEY

NEW YORK — Stocks
rose moderately Thurs-
day in relatively quiet
trading, a contrast to the
heavy selling that oc-
curred a day earlier when
Federal Reserve Chair Ja-
net Yellen suggested that
stock prices might be too
high.

The bigger action was
in the bond market. U.S.
Treasurys rose sharply in
the afternoon, sending
benchmark yields lower, a
day after a flood of sell-
ing.

Yellen caught inves-
tors off guard Wednesday
by saying stock values
were generally “quite
high.” She was respon-
ding to a question about
risks to financial stability
at a conference in Wash-
ington.

Historically, Fed offi-
cials do not usually offer
opinions about market
levels. In the mid-1990s,
stocks swooned after
then-Fed Chair Alan
Greenspan used the term
“irrational exuberance”
when talking about the
market.

“Investors remain con-
fused as to where this
market wants to go,” said
Jonathan Corpina, a man-
aging partner at Meridian
Equity Partners.

Many investors agree
the U.S. stock market is
trading at stretched lev-
els. Quarterly corporate
earnings, which are ulti-
mately what stocks are
valued off of, were better
than expected, but those
expectations were low in
the first place.

MARKETS

Stock
indexes
edge higher
after drop
Ken Sweet
Associated Press

spammer is hoping this
will make it through.

A lot of these mes-
sages are designed to
appeal to our baser in-
stincts. “Asianbeauties-
_Team” promises “At-
tractive(heart emoticon)
Asian women(heart
emoticon)looking for
love now.” “People
Search Engine” says
they can “Catch him

cheating!” Others offer
the chance to enhance
your life (and other
things), to “Have fun,
see the world, make
moola” or “Start a nurs-
ing degree.” 

The point is these
messages are trying
desperately to get our
attention, by piquing our
curiosity with “click-
bait.” And although the
huge majority of them
never make it into the
light, the few that do can
wreak havoc, just by
having the user click on

them. Of course, spam
filters can be a little too
aggressive, filtering out
things that you might
actually want to receive.
Most Internet service
providers have ways to
let through future mes-
sages from a particular
sender, as part of a
“white list.”

Security experts
recommend several
actions to protect your-
self from spam. Here
are a few:

1. Never, ever click
on any message that’s
from someone you don’t
know. Although some
spammers have gotten
creative with messages
that look like they come
from your bank, insur-
ance company or other
known entity (phishing),
using your good judg-
ment might prevent you
from becoming a victim,
but you have to ignore
the urge to click on it.

2. Install filtering/
blocking software, and
keep it up to date. Your
ISP will probably have
addressed this issue, but
it’s not a perfect solu-
tion. You need to have —
and keep updated —

your own line of de-
fense.

3. Never respond to
any email that looks
suspicious. Just delete
it. And using “unsub-
scribe” links from unfa-
miliar websites can get
you in trouble, as well,
just confirming the ac-
curacy of the spammer’s
list. The result will be
even more spam.

4. Use a secondary
address. Since you can
set up email addresses
for free, consider set-
ting up a “shill” address
that you use to sub-
scribe to online services,
newsletters and updates.
Keep your primary ad-
dress for your most
serious business, and
use it sparingly.

5. Report it. Most
ISPs have strong rules
about spam. Find out
from the ISP how to
report a suspicious mes-
sage, and turn them in. 

There are many more
things you can do. Secu-
rity company Norton
has some good tips at
http://bit.ly/1KQdaFW. 

Contact Bill Moak at
moakconsumer@gmail.com.
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Lumber Liquidators,
stung by lower sales and a
slumping stock price over
allegations that its lami-
nate flooring made in Chi-
na contains toxic levels of
formaldehyde, is sus-
pending sales of the prod-
uct.

Shares, up as much as
7 percent in early trading,
closed off 0.6 percent to
$27.07 Thursday after the
company said it will sus-
pend sales until it com-
pletes a sourcing compli-
ance program. 

The move is a shift for
North America’s largest
specialty flooring retail
company, which con-
tinued to sell Chinese lam-
inate flooring after a
March “60 Minutes” re-
port that said the products
contained excessive
formaldehyde, a carcino-
gen.

Lumber Liquidators’
March same-store sales
fell nearly 18 percent af-
ter the “60 Minutes” re-
port, which has prompted
more than 100 class-action
lawsuits against the com-
pany as well a Consumer
Product Safety Commis-
sion probe. 

Just last week, the
company said the Justice
Department is seeking
criminal charges under
the Lacey Act, which bans
illegally sourced wood
products.

Lumber Liquidators
shares have slumped
more than 60 percent
since it alerted investors
of the “60 Minutes” re-
port.

Since then, the compa-
ny has shipped thousands
of air testing kits to cus-
tomers. It says 97 percent
of them found formalde-
hyde air concentrations
that fell within World
Health Organization
guidelines.

“Despite the initial pos-
itive air quality testing re-
sults we have received,
we believe it is the right
decision to suspend the
sale of these products,”
CEO Robert Lynch said.
“We will work diligently
to meet the needs of our
customers and to ensure
their satisfaction.”

Freeh Group Interna-
tional Solutions, a consult-
ant headed by former FBI
Director Louis Freeh, has
been been hired as an in-
dependent compliance
adviser.

Lumber Liquidators
axes Chinese
flooring products
Gary Strauss
USA Today


