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Business
Workshop on rural
tourism planned

A rural tourism work-
shop June 1-2 in West
Point will focus on tech-
nology and offer ideas
for attracting visitors to
the state’s hidden trea-
sures. 

Rachael Carter, a com-
munity development
specialist with the Mis-
sissippi State University
Extension Service, said
MSU is partnering with
ConnectMS to promote
the workshop, “Leveling
the Playing Field.” 

Highlights include a
tour conducted by a pro-
fessional storyteller,
which features a blues
experience and visits to
Prairie Wildlife and Wa-
verly Mansion. Sessions
will focus on tourism
marketing trends and
budget-friendly advertis-
ing strategies. 

The tour will begin at
1:30 p.m. June 1 at the
West Point Chamber of
Commerce, and sessions
will begin 8:45 a.m. June
2 at the Ritz on Com-
merce Street. There is no
charge, but registration
is required. 

To register, visit
http://bit.ly/1HjuuVv
before May 28. 

Law firm Butler &
Hosch closes doors

One of the nation’s
largest foreclosure bank-
ing law firms has folded. 

Officials said Monday
that Orlando-based But-
ler & Hosch had filed for
what’s called “an assign-
ment for the benefit of
creditors” and stopped
operating last week. The
filing is similar to a bank-
ruptcy filing. 

The law firm had of-
fices in Florida, Georgia,
Louisiana, Maryland,
Mississippi and North
Carolina. The firm fo-
cused on foreclosures,
bankruptcies and title
disputes. It employed 700
attorneys and staffers. 

The firm’s senior part-
ner, Bob Hosch, said in a
statement that the firm
had grown too rapidly
through acquisitions. 

Rankin County job
fair coming in June 

Rankin County Area
Job Fair 2015 is set for 9
a.m. to 2 p.m. June 11 at
the Hinds Community
College Rankin Campus
in Pearl. 

Among companies and
agencies scheduled to be
present are Soccer Shots,
the FBI, Healthcare Fi-
nancial Services LLC,
Trustmark National
Bank, Woodmen of the
World, Tulane University
School of Continuing
Studies, Mid-South Bak-
ing Co., Brown Bottling
Group, AT Home Care,
Hinds Behavioral Health
Services, Hinds Commu-
nity College Advanced
Recovery Systems and
several state agencies. 

Job applicants should
be ready to interview. 

Dunkin’ Donuts eyes
more Miss. locations

Dunkin’ Donuts an-
nounced Tuesday the
company is recruiting
franchisees to develop an
estimated 10 or more
Dunkin’ Donuts restau-
rants throughout Biloxi
and Jackson as well as
Mobile. 

A number of existing
operating restaurants
may be available for
purchase. Currently,
there are three restau-
rants in Mississippi. 

The company con-
tinues to expand, with a
long-term goal of more
than 17,000 Dunkin’ Do-
nuts restaurants in the
United States alone. To
help fuel growth in Ala-
bama and Mississippi,
special development
incentives are available,
which include reduced
royalty fees for three
years and up to $5,000 in
local store marketing
support for timely open-
ings. 

— Staff, wire reports

PORTFOLIO

Mississippi has joined
the other 49 states and the
District of Columbia in
charging four national
cancer charities with de-
frauding consumers of
more than $187 million. 

The action, announced
in a Tuesday news confer-
ence, is one of the most
sweeping charity-fraud
enforcement actions ever
announced. The com-
plaint was filed in a U.S.
District Court in Arizona.
And several settlements
were filed concurrently
with the complaint in
which defendants agreed
to pay a combined more
than $135 million with an-
other more than $100 mil-
lion suspended if penal-
ties are paid.

The organizations in-
cluded: Cancer Fund of

America Inc.; Cancer
Support Services Inc.,
Children’s Cancer Fund of
America Inc. and The
Breast Cancer Society
Inc. Officials also singled
out several individuals as-
sociated with each of the
four organizations.

The organizations and
key officials are accused
of preying on the sympa-
thies of potential donors
to raise money to help
cancer patients but in-
stead using most of the
money to benefit charity
staff, families and
friends, and fundraisers. 

“Defendants, four
sham charities and the in-
dividuals who run them,
have engaged in a mas-
sive, nationwide fraud,
telling generous Ameri-
cans that their contribu-
tions will help people suf-

See CHARITIES, Page 10A

Feds, all 50 states
unite to shut down
4 cancer charities
Bill Moak
Clarion-Ledger correspondent

The Pizza Shack has branched out
from Jackson to the suburbs.

Established in the Belhaven
neighborhood in Jackson in 2005,
the restaurant now has a location

in Byram at 114 Byram Business Cen-
tral Drive and plans to open in the mid-
dle of June at 219 Garden Park Drive in
Madison.

“After we signed in Byram, the old
Lenny’s Sub Shop location in Madison
came open,” said Ryan Patrick, a Madi-
son resident and an owner of The Pizza
Shack.

Multiple locations mean growth for
the business and its employees.

“We’re trying to give employees who
have been with us five or six years new
opportunities to move up and become
managers,” he said. “We want to do bet-
ter for them and ourselves.”

The Pizza Shack now has just one lo-
cation in Jackson at 925 E. Fortification
St. It closed its Jackson location in Colo-
nial Mart shopping center at 5046 Park-
way Drive. 

“It wasn’t meant to be long term,”
Patrick said. “After we had to leave our
original location on North State Street,
we opened in Colonial Mart because we
wanted something in Jackson. Then the
Fabricare building on Fortification
Street in Belhaven became available
and we opened there. We decided to
keep the Colonial Mart location to get us

Belhaven. 
“Michael and I had worked at a pizza

place together, and we said we could do
it better,” said Patrick, who grew up in
Madison, attended Madison Central
High School, went to Holmes Communi-
ty College and studied accounting at
Mississippi State University. 

“We were just going to make a few
pizzas, hang out and go home early,” he
said. “It’s grown way beyond our expec-
tations.”

Between the three restaurants, The
Pizza Shack will employ about 50 to 60
people, and its focus is on keeping a
good thing going. “Zig Ziglar said, ‘It’s
easier to achieve than maintain,’ ” Pat-
rick said.

The Pizza Shack prides itself on pizza
with homemade crust, fresh ingredi-
ents and loaded with toppings. A story
in USA Today several years ago praised
it as the Best Pizza in Mississippi.

“Our thing when we train people is
‘something in every bite,’ ” Patrick said.
“A large pepperoni pizza will have 100
pepperoni, give or take, on it.”

The Pizza Shack’s most popular pizza
is the Carnivore (pepperoni, Canadian
bacon, sausage, beef and bacon). “It
weighs about five pounds after it’s done
cooking,” Patrick said.

You name a flavor profile, and
there’s more than likely a pizza at Pizza
Shack. The menu includes everything
from Veggie Deluxe to Italian Cowboy
to Spinach, Chicken or Shrimp Alflredo
to Turkey Club. 

through during construction to rebuild
Fortification Street.” 

Employees from the Colonial Mart
location were shifted to Byram, and the
equipment was moved to the Madison
location, he said. 

Anyone who wants to be considered
for a job should email a résumé to hir-
ing@pizzashack.ms, Patrick said. “We
definitely need to hire people to work in
Madison,” he said.

The Madison location with 15 tables
inside and five on the patio will be the
largest location, he said. Artwork by
Emily Cate Sabree is part of the décor at
the Byram location and will be at the
Madison location.

Patrick, Michael Parker and the late
Larry Emmett opened The Pizza Shack
in 2005 in a space on North State Street
that was redeveloped and is now the site
of a five-story building known as The

JOE ELLIS/THE CLARION-LEDGER

General Manager Jermaine Ringgold displays one of The Pizza Shack’s signature pies — the Cajun Joe — at the restaurant’s new Byram location. 

PIZZA SHACK HEADS
OUT TO THE ’BURBS
Nell Luter Floyd
Clarion-Ledger correspondent “We’re trying to give

employees who have been
with us five or six years
new opportunities to move
up and become managers.
We want to do better for
them and ourselves.”
RYAN PATRICK
Co-owner of The Pizza Shack

Mississippi Power Co. isn’t wait-
ing on the Mississippi Supreme
Court to rule on a motion for re-
hearing in the Kemper County coal
plant litigation before asking reg-
ulators to consider new rate pro-
posals.

The utility filed Friday three
rate plan requests with the Missis-
sippi Public Service Commission,
two of which operate on the as-
sumption the company will have to
make refunds the court ordered in
February. The court, in a 5-4 deci-
sion, ruled that the rate increases
the Mississippi Public Service
Commission approved via split
vote for 2013 and 2014 be refunded.
The utility, through the use of Con-
struction Work in Progress funds,
was allowed to recover $125 mil-
lion via increased power bills in
2013, and $156 million in 2014.
Rates jumped 15 percent in 2013,
and another 3 percent in 2014. The
court ordered the PSC to mandate
Mississippi Power refund that
money. Justices also ordered the

PSC to provide notice to Mississip-
pi Power ratepayers before any
proceedings in which rate in-
creases were on the agenda. “The
increased rates on 186,000 South
Mississippi ratepayers fail to com-
port with the (Base Load) Act or,
otherwise, with our law,” Presiding
Justice Mike Randolph wrote in
the majority opinion. 

Mississippi Power officials
have maintained since that the
Base Load Act — passed in 2008 —
allowed the utility to collect the
funds during the $6.2 billion facil-
ity’s construction.

The two new rate proposals —
the Traditional Plan and the Two-
Year Plan — Mississippi Power
filed Friday could cost a residen-
tial customer who uses 1,000 kilo-
watt hours of electricity per month
an additional $34-$37 a month.
Those figures are based on the 18
percent rate hike the PSC ap-
proved in 2013, but was ultimately
struck down by the court.

The third plan, the utility’s pre-
ferred plan, would keep rates 

Kemper coal plant
asking for new rates

See KEMPER, Page 10A

Clay Chandler
The Clarion-Ledger
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NYSE      NASD

DOW 18351.36 18261.35 18312.39 +13.51 +0.07% +2.75%

DOW Trans. 8769.71 8667.09 8674.10 -66.58 -0.76% -5.10%

DOW Util. 589.84 583.26 588.49 +1.01 +0.17% -4.79%

NYSE Comp. 11232.46 11195.56 11213.15 -14.74 -0.13% +3.45%

NASDAQ 5087.35 5062.80 5070.03 -8.41 -0.17% +7.05%

S&P 500 2133.02 2124.50 2127.83 -1.37 -0.06% +3.35%

S&P 400 1544.52 1538.13 1540.97 -2.64 -0.17% +6.10%

Wilshire 5000 22515.85 22433.09 22466.96 -25.06 -0.11% +3.68%

Russell 2000 1258.58 1251.82 1255.66 -1.86 -0.15% +4.23%

HIGH            LOW            CLOSE          CHG.       %CHG.         YTDStocksRecap

Home Depot on Tuesday reported better-than-expected results for its first 
quarter as it capitalized on the housing market recovery. The home improvement 
retailer also raised its profit and revenue outlook for the year. 

The retailer earned $1.58 billion, or $1.21 per share, for the quarter. On an 
adjusted basis, it earned $1.16 per share, beating market forecasts by a penny. 
Revenue for the period climbed to $20.89 billion, also exceeding expectations. 

Home Depot said it expects its 2015 earnings to increase 11 to 12 percent to 
$5.24 to $5.27 per share. That beat forecasts of $5.23 per share. 
It also nudged up its revenue forecast from an anticipated 3.5 to 
4.7 percent increase to a 4.2 to 4.8 percent increase. 

*annualized Source: FactSetAP

Price-earnings ratio: 23
(Based on past 12-month results) 
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AT&T Inc T 32.075 37.48 34.37 -.50 -1.4 +2.3 ... 31 5.5

Aerojet Rocketdyne AJRD 15.116 24.99 21.01 -.16 -0.8 +14.8 +18.3 dd ...

Apache Corp APA 54.342 104.57 62.17 -1.61 -2.5 -0.8 -27.0 dd 1.6

ATMOS Energy ATO 46.647 59.35 54.29 -.08 -0.1 -2.6 +10.5 18 2.9

BancorpSouth BXS 19.220 25.43 25.16 +.32 +1.3 +11.8 +11.8 20 1.2

Baxter Intl BAX 65.953 77.31 68.48 +.23 +0.3 -6.6 -5.8 16 3.0

Cal-Maine Foods Inc CALM 31.880 60.61 58.30 -1.56 -2.6 +49.4 +90.9 19 1.7

Callon Petrol CPE 4.095 12.09 8.07 -.37 -4.4 +48.1 -13.4 38 ...

Cardinal Health CAH 65.269 91.91 87.30 -.55 -0.6 +8.1 +35.7 24 1.8

Caterpillar Inc CAT 78.193 111.46 87.24 -1.05 -1.2 -4.7 -14.1 14 3.2

CenturyLink Inc CTL 33.941 45.67 33.96 -.44 -1.3 -14.2 -4.2 25 6.4

Chevron Corp CVX 98.882 135.10 105.02 -1.63 -1.5 -6.4 -9.9 11 4.1

Citizens Holding CIZN 17.048 19.76 19.05 ... ... -2.0 +3.1 13 4.8

Comcast Corp A CMCSA 49.337 60.85 57.23 +.26 +0.5 -1.3 +15.4 17 1.7

Denbury Res DNR 6.041 18.59 7.21 -.17 -2.3 -11.3 -54.3 4 3.5

DuPont DD 63.705 80.65 71.25 +1.26 +1.8 -3.6 +7.3 20 2.8

Duke Energy DUK 68.814 89.97 76.19 +.16 +0.2 -8.8 +11.0 19 4.2

Eastgroup Prop EGP 55.872 69.90 57.86 +.16 +0.3 -8.6 -4.2 37 3.9

Entergy ETR 70.703 92.02 76.21 +.93 +1.2 -12.9 +5.5 15 4.4

FedEx Corp FDX 136.979 183.51 177.98 +.80 +0.5 +2.5 +28.8 20 .4

First Bncshs Miss. FBMS 13.749 17.48 16.99 +.49 +3.0 +17.1 +14.8 13 .9

Freds Inc FRED 13.076 19.47 16.90 -.32 -1.9 -2.9 +1.5 dd 1.4

Gannett Co GCI 25.959 37.76 36.03 +.24 +0.7 +12.8 +33.5 7 2.2

Gen Electric GE 23.418 28.68 27.35 +.04 +0.1 +8.2 +5.8 cc 3.4

Hancock Holding HBHC 24.965 36.47 29.74 -.02 -0.1 -3.1 -5.2 14 3.2

Haverty Furn HVT 19.543 26.84 21.35 -.25 -1.2 -3.0 -6.3 17 1.5

Hill-Rom Hldgs HRC 38.339 55.29 52.12 +.27 +0.5 +14.2 +33.2 34 1.2

Home Depot HD 76.379 117.99 112.34 -1.99 -1.7 +7.0 +50.4 24 2.1

Intl Paper IP 44.507 57.90 53.62 ... ... +0.1 +20.1 19 3.0

Isle Capri Casino ISLE 6.259 15.39 14.32 -.07 -0.5 +71.1 +113.8 dd ...

Kinder Morgan Inc KMI 33.139 44.71 42.86 +.03 +0.1 +1.3 +33.4 47 4.5

Kroger Co KR 46.279 77.74 73.47 +.38 +0.5 +14.4 +57.1 21 1.0

L-3 Communications LLL 99.337 132.92 120.52 +.29 +0.2 -4.5 +6.8 17 2.2

La-Z-Boy Inc LZB 19.039 28.38 26.58 +.09 +0.3 -1.0 +8.5 22 1.2

MGM Resorts Intl MGM 17.253 27.64 19.71 +.03 +0.2 -7.8 -17.7 dd ...

Magal Secur MAGS 3.376 6.18 4.91 +.01 +0.2 -15.5 +38.5 dd ...

McDonalds Corp MCD 87.629 102.98 100.68 +2.66 +2.7 +7.4 -1.7 22 3.4

Monsanto Co MON 105.767 128.79 119.91 -.41 -0.3 +0.4 +5.3 25 1.5

Northrop Grumman NOC 117.508 172.30 158.93 +.91 +0.6 +7.8 +35.3 17 1.8

Nucor Corp NUE 42.934 58.76 47.95 -1.10 -2.2 -2.2 -3.1 23 3.1

Paccar Inc PCAR 55.347 71.15 65.54 -.23 -0.3 -3.6 +10.2 16 1.3

Parkway Properties PKY 16.034 21.80 17.85 -.02 -0.1 -2.9 -2.5 53 4.2

Peoples Fincl Miss PFBX 9.021 13.75 9.45 ... ... -24.1 -29.1 dd 2.1

PepsiCo PEP 85.369 100.76 97.95 -.10 -0.1 +3.6 +16.3 23 2.9

Quanta Services PWR 25.344 37.49 29.43 -.58 -1.9 +3.7 -8.5 22 ...

Raytheon Co RTN 89.178 113.36 106.77 -.28 -0.3 -1.3 +14.8 16 2.5

Regions Fncl RF 8.598 10.96 10.39 +.18 +1.8 -1.6 +5.4 14 2.3

Renasant Corp RNST 26.148 30.92 29.71 -.07 -0.2 +2.7 +14.3 15 2.3

Sanderson Farms SAFM 74.253 103.90 82.28 -.05 -0.1 -2.1 -1.5 7 1.1

Schlumberger Ltd SLB 75.604 118.76 90.56 -2.19 -2.4 +6.0 -5.2 23 2.2

Southern Co SO 41.872 53.16 43.67 +.02 ... -11.1 +5.2 18 5.0

Stein Mart SMRT 7.838 12.95 11.73 -.06 -0.5 +15.3 +30.8 20 2.6

Toyota Mot TM 107.599 145.80 139.53 +.10 +0.1 +11.2 +28.4 ...

Trustmark TRMK 21.059 25.13 24.64 +.29 +1.2 +0.4 +10.1 13 3.7

Tyson Foods TSN 34.909 44.00 42.96 +.77 +1.8 +7.2 +3.9 14 .9

Verizon Comm VZ 45.096 53.66 49.55 -.05 -0.1 +5.9 +5.5 22 4.4

WalMart Strs WMT 72.613 90.97 76.43 -3.49 -4.4 -11.0 +6.3 15 2.6

Wells Fargo & Co WFC 46.440 56.29 56.40 +.65 +1.2 +2.9 +16.5 14 2.7

Weyerhaeuser WY 29.764 37.04 32.66 +.59 +1.8 -9.0 +8.7 26 3.6

52-WK RANGE     CLOSE YTD       1YR       
NAME                      TICKER        LO                     HI        CLOSE  CHG %CHG   %CHG   %RTN    P/E     YLD

52-WK RANGE     CLOSE YTD       1YR       
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Stocks of Local Interest

PE Footnotes: q - Stock is a closed-end fund - no P/E ratio shown. cc - P/E exceeds 99. dd - Loss in last 12 months.

Interestrates

The yield on the 
10-year Treasury 
rose to 2.29
percent Tuesday. 
Yields affect 
rates on mort-
gages and other 
consumer loans.

NET      1YR
TREASURIES               YEST      PVS          CHG     AGO

3.25

3.25

3.25

.13

.13

.13

PRIME
RATE

FED
FUNDS

3-month T-bill .01 0.01 ... .02

6-month T-bill .08 0.08 ... .05

52-wk T-bill .20 0.20 ... .07

2-year T-note .62 0.58 +0.04 .35

5-year T-note 1.61 1.54 +0.07 1.55

10-year T-note 2.30 2.24 +0.06 2.54

30-year T-bond 3.08 3.03 +0.05 3.39

NET       1YR
BONDS                          YEST       PVS      CHG     AGO

Barclays LongT-BdIdx 2.89 2.88 +0.01 3.18
Bond Buyer Muni Idx 4.46 4.44 +0.02 4.66
Barclays USAggregate 2.24 2.19 +0.05 2.23
Barclays US High Yield 5.99 5.98 +0.01 5.04
Moodys AAA Corp Idx 4.05 3.95 +0.10 4.09
Barclays CompT-BdIdx 1.91 1.84 +0.07 1.78
Barclays US Corp 3.12 3.06 +0.06 2.90

YEST
6 MO AGO
1 YR AGO

Commodities
The price of 
crude oil had its 
biggest drop in 
nearly six 
weeks. Natural 
gas fell a sec-
ond straight 
day, while gold 
fell for the first 
time in six days. 

Crude Oil (bbl) 57.26 59.43 -3.65 +7.5

Ethanol (gal) 1.65 1.67 -0.24 +1.6

Heating Oil (gal) 1.93 1.99 -2.90 +4.5

Natural Gas (mm btu) 2.95 3.01 -2.06 +2.0

Unleaded Gas (gal) 2.00 2.04 -2.26 +39.0

FUELS                          CLOSE PVS.    %CHG %YTD

Gold (oz) 1206.90 1227.80 -1.70 +1.9

Silver (oz) 17.05 17.71 -3.74 +9.5

Platinum (oz) 1150.90 1178.50 -2.34 -4.8

Copper (lb) 2.86 2.93 -2.34 +0.8

Palladium (oz) 775.15 793.00 -2.25 -2.9

METALS                     CLOSE PVS. %CHG %YTD

Cattle (lb) 1.52 1.52 +0.26 -8.3

Coffee (lb) 1.40 1.42 -2.33 -16.1

Corn (bu) 3.62 3.68 -1.63 -8.8

Cotton (lb) 0.64 0.65 -0.88 +6.8

Lumber (1,000 bd ft) 262.50 257.70 +1.86 -20.7

Orange Juice (lb) 1.13 1.11 +1.70 -19.1

Soybeans (bu) 9.46 9.55 -0.86 -7.2

Wheat (bu) 5.10 5.22 -2.20 -13.5

AGRICULTURE              CLOSE       PVS.   %CHG %YTD

MARKETS & MONEY

NEW YORK — The stock
market slipped back from
its latest record high in a
listless day of trading
Tuesday. Oil companies
and drillers tugged major
indexes down as the price
of crude oil dropped for a
fifth day straight.

Wal-Mart Stores fell
after reporting weak
sales and a drop in quar-
terly earnings, a result of
raises for workers and a
rising dollar squeezing its
profits. Wal-Mart’s stock
sank $3.49, or 4 percent,
to $76.43.

Major indexes headed
lower at the opening, wa-
vered between tiny gains
and losses through the
morning then spent much
of the afternoon sitting
still.

The Standard & Poor’s
500 index has gained
2 percent this month, set-
ting record highs along
the way. “But it hasn’t felt
like it,” said Hank Smith,
chief investment officer
at Haverford Trust. “The
market pulls back slightly
one day, then moves
ahead. It has been a
grind.”

The S&P 500 lost 1.37
points, a sliver of a per-
cent, to 2,127.83. The Nas-
daq composite dipped 8.41
points, or 0.2 percent, to
5,070.03.

The Dow Jones indus-
trial average managed a
slight gain, edging up
13.51 points, or 0.1 per-
cent, to 18,312.39. That
marked the fourth
straight daily gain for the
Dow.

The government re-
ported that builders start-
ed work on new houses at
the fastest pace in seven
years. Housing starts
jumped 20.2 percent to an
annual rate of 1.14 million
homes, the fastest clip
since November 2007.

The news helped lift
shares in D.R. Horton and
other builders. 

MARKETS

Stocks drift
after latest
record highs
By Matthew Craft
Associated Press

MASSAGE THERAPY TRAINING
P u t  t h e  F u t u r e  i n  Yo u r  H a n d s

Southwest Mississippi Community College does not discriminate on the basis of race, color, 
national origin, age, sex, religion, or disability in its programs, activities or employment 
practices. The following persons have been designated to handle inquiries and grievances 
regarding the non-discrimination policies: Rhonda Gibson, Director of Disability Support 
Services, SMCC, 601-276-3885, Kenna Hall 129; Dr. Bill Ashley, PhD, Vice President for Student 
Affairs, Title IX Coordinator, & Director of Athletics, 601-276-3717, SMCC, 1156 College Drive, 
Summit, MS 39666. Licensed by the Mississippi State Board of Massage Therapy, Lic. #0508

• Aff ordable Tuition
• Small Class Sizes 
• On-Campus Housing

•  Professional Learning 
Environment

• Scholarships Available

ENROLL TODAY!  Classes Start August 12, 2015.

www.smcc.edu • 601-276-4818

CL-0000316679

where they are until the
plant is complete. Mis-
sissippi Power CEO Ed
Holland said in an inter-
view with The Clarion-
Ledger Tuesday the
plant is in the start-up
phase and is on track to
produce electricity late
first quarter or early
second quarter next
year. “For all practical
purposes, we’re finished
with construction,” Hol-
land said.

Under the preferred
plan, rates would go up
an average of $6-$9 per
month, though that is
contingent on the court
reversing itself on its or-
der mandating Missis-
sippi Power issue re-
funds.

“It all depends on
what the court does,”
Holland said. Dozens of
business groups and the
PSC’s public utilities
staff have filed amicus
briefs with the court,
urging justices to recon-
sider its February rul-
ing.

Contact Clay Chandler at (601)
961-7264 or
cchandler@jackson
.gannett.com. Follow
@claychand on Twitter.
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fering from cancer, but in-
stead, spending the over-
whelming majority of
donated funds supporting
the Individual Defen-
dants, their families and
friends, and their fund-
raisers,” wrote the offi-
cials in the scathing intro-
duction of their court
case.

“Mississippians are
the most generous in the
nation,” Mississippi Sec-
retary of State Delbert
Hosemann said in re-
sponse to the filing. “We
deserve to have our con-
tributions utilized cor-
rectly by any entity who is
representing themselves
as a charity.”

Noted Virginia Attor-
ney General Mark Her-
ring in a news release:
“The allegations of fund-
raising for personal gain
in the name of children

with cancer and women
battling breast cancer are
simply shameful. This is
the first time the FTC, all
50 states, and the District
of Columbia have filed a
joint enforcement action
alleging deceptive solici-
tations by charities, and I
hope it serves as a strong
warning for anyone try-
ing to exploit the kindness
and generosity of others.”

According to the FTC,
the defendants used tele-
marketing calls, direct
mail, websites and ma-
terials distributed by the
Combined Federal Cam-
paign, which raises mon-
ey from federal employ-
ees for nonprofit organi-
zations, to portray them-
selves as legitimate
charities with substantial
programs that provided
direct support to cancer
patients in the United
States, such as pain medi-
cation, transportation to
chemotherapy and hos-
pice care. In fact, the com-
plaint alleges these

claims were deceptive
and that the charities “op-
erated as personal fief-
doms characterized by
rampant nepotism, fla-
grant conflicts of interest,
and excessive insider
compensation, with none
of the financial and gov-
ernance controls that any
bona fide charity would
have adopted.”

The organizations are
accused of providing “lu-
crative employment for
family members and
friends,” as well as spend-

ing donations on cars,
trips, cruises, college tu-
ition, gym memberships
and other perks. Profes-
sional fundraisers were
said to have kept as much
as 85 cents on the donated
dollar, and to have used
deceptive fundraising
materials provided by the
organizations, running
afoul of several laws that
regulate fundraising and
telemarketing activities. 

“When charities lie to
donors, it is our duty to
step in to protect them,”

South Carolina Secretary
of State Mark Hammond
said in the news release.
“At the same time, howev-
er, this historic action
should remind everyone
to be vigilant when giving
to charity. This case is an
unfortunate example of
why I always tell my con-
stituents to give from the
heart, but give smart.”

The proposed final or-
ders include a variety of
penalties, including steep
fines, liquidation of assets
and bans against the indi-
viduals’ future associa-
tion with charity organi-
zations. In some cases,
some operations will be
spun off to existing chari-
table organizations. 

“Cancer is a debilitat-
ing disease that impacts
millions of Americans and
their families every year.
The defendants’ egre-
gious scheme effectively
deprived legitimate can-
cer charities and cancer
patients of much-needed
funds and support,” Jessi-
ca Rich, director of the
FTC’s Bureau of Consum-
er Protection, said in the
news release. 

For more on the action,
including an informative
infographic, visit
www.ftc.gov. 

Contact Bill Moak at
moakconsumer@gmail.com.

Charities
Continued from Page 9A

“Mississippians are the most
generous in the nation. We
deserve to have our contributions
utilized correctly by any entity
who is representing themselves as
a charity.”
DELBERT HOSEMANN
Mississippi secretary of state


