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merous scientific studies Oceanographic Institute.
show lingering problems. But then he said, “it’s the
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Splotches
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the seafloor and wads of that have been a contarry petroleum-smell- cern.”

floor. The AP also inter- ment samples exceeded
viewed more than two federal toxicity levels.
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“Data tocollected
thus
dozen
other scientists.
“The spill was — and far shows that the envicontinues to be — a disas- ronmental catastrophe

recalled that in 2010 she
dove in an area where the
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Financial planners face new regulations
Under a new set of
guidelines proposed by
the U.S. Department of
Labor this week, people
who give advice to people about retirement
planning would be subject to more stringent
rules about potential
conflicts of interest.
We’ve been in the
midst of baby boomer
retirement for the past
decade or so, and while
the last of the boomers
still have a few years
before reaching the age
where they can draw
Social Security, we have
already seen unprecedented numbers of
Americans taking their
retirement. Some estimates suggest holders of
401(k)s, IRAs and other

BILL MOAK
retirement assets will be
investing more than $7
trillion by 2016. Since
there’s lots of money to
be made in helping seniors figure out how to
make the most of their
retirement savings,
services to seniors are
skyrocketing. But what
happens after the transaction may not be clear
to investors, particularly

when and how agents
are compensated from
commissions, or whether
their products are actually in the best interest
of their clients. For example, if an adviser has
an incentive to sell products that generate higher commissions — but
which don’t necessarily
suit your needs — that
could be considered a
conflict of interest.
The new proposed
regulations, while far
from a done deal, would
cause profound changes
to 40-year-old rules. The
intent is to close loopholes that could allow
broker-dealers, insurance agents and other
financial planners for
401(k)s and IRAs to re-

ceive payments from
mutual fund companies
or similar interests without informing their customers.
“A White House
Council of Economic
Advisers analysis found
that conflicts of interest
result in annual losses of
about 1 percentage point
for affected retirement
savers — or about $17
billion per year in total,”
noted an article on the
Department of Labor’s
website. “To demonstrate how small differences can add up: A 1
percentage point lower
return could reduce
your savings by more
than a quarter over 35
years. In other words,
instead of a $10,000 re-

tirement investment
growing to more than
$38,000 over that period
after adjusting for inflation, it would be just
over $27,500.”
A key provision of the
proposed rules would
require that a financial
adviser act as a fiduciary, who has legal and
ethical obligations to
look after the client’s
own interests first.
“This boils down to a
very simple concept: If
someone is paid to give
you retirement investment advice, that person
should be working in
your best interest,” said
Secretary of Labor
Thomas E. Perez. “ UnSee MOAK, Page 10A
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about the spill and its effects were large: the
“massive kill-off” of coral, the dolphin deaths, the
diseased fish, and problems with oil on the seafloor.
There is no single, conclusive answer to how the
Gulf is doing, but there
are many questions. Here
are some of them:

Fish
University of South
Florida marine scientist
Steve Murawski sees
problems — tumors, lesions and oil traces in internal organs — in key
fish such as red snapper,
kingsnake eels and especially tilefish. Carcinogenic chemicals associated with oil appear to have
gotten through the skin of
these fish, he said.
“These bottom-feeding
fish are still being impacted by the blowout,” Joye
said. “Their livers have
fresh Macondo oil in
them. Clearly that’s a persistent impact.”

BP’s report said commercial catches for finfish “continue to exceed
immediate pre-spill levels.”

Where’s the oil?
“It’s not all gone,” said
former U.S. Geological
Survey chief Marcia
McNutt. Her team calculated that most of the oil
evaporated, dissolved or
dispersed. Two peer-reviewed studies by separate respected teams in
2014 and 2015 found that
up to 10 million gallons of
oil is left on the seafloor;
one of them compared it
to a bathtub ring. BP disputed those figures.
“I saw it; I’ve got video
of it,” University of Georgia’s Joye said. It’s not liquid or a layer, she said, but
splotches.

What don’t we
know?
NOAA chief scientist
Spinrad said the government hopes to finish its
five-year assessment on
the Gulf by the end of the
year, so it is too early to
make any real conclusions. Some problems
may show up later. It was
not until 10 years after
1989’s Exxon Valdez spill
that scientists noticed a
dramatic crash in the vital
herring population.

ending down 279.47 to
17,826.30, a drop of 1.5 percent.
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der the proposed rule,
retirement advisers
can be paid in various
ways, as long as they
are willing to put their
customers’ best interest first.”
One group, the
Securities Industry
and Financial Markets
Association, wasted no
time in voicing its
determination to analyze the rule. It and
other groups have
vigorously opposed
previous attempts to
address the issue.
“This is a voluminous rule where the
fine print matters,”
said the association’s
president and CEO,
Kenneth E. Bentsen Jr.
“We want to ensure it
protects investor
choice and doesn’t
unnecessarily reduce
access to education or
raise costs, particularly for low- and middleincome savers. With so
much at stake, we will
thoroughly review the
rule and its impact on
investors and express
our views in the public
comment period.”
Contact Bill Moak at
moakconsumer@gmail.com.
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